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Preface

The Glossary is a jointly developed educational material by the faculty of Nord University Business School
and the Faculty of Economics at Taras Shevchenko National University of Kyiv, particularly for Master
students taking a double MSc in Public Sector Economy. This Master program was established under the
Norwegian-Ukrainian cooperation in Public Sector Economy Education: Accounting, Budgeting and
Finance (NUPSEE) project (project number CPEA-2015/10005).

The main aim of the Glossary is to acquaint Master students as well as teaching stuff with international
accounting, budgeting and finance definitions.

The Glossary collects basic categories related to public sector accounting, budgeting and finance in
English and Ukrainian languages. The categories are sorted in alphabetical order, some of which are
further divided into sub-categories, thus widening the understanding of the selected terms.

We hope that with anticipating possible differences in terminology internationally within public sector
economy field, the Glossary will lay a solid conceptual foundation for further joint teaching and research
activities.



# Concept Definition Bn3HaueHH#A TepmiH

1 Accountability A process whereby public sector entities, Tpouec, npu AKomy cyb'eKTU AepKaBHOTO NiazsiTHICTD
and the individuals within them, are cekrtopy Ta ocobu, WO BXOAATb A0 iX
responsible for their decisions and cKknaay, HecyTb BiANOBiAaNbHICTL 3@ CBOI
actions, including their stewardship of piweHHA Ta Aji, BKAOYAOYM YyNpPaBAiIHHA
public funds and all aspects of pgepxaBHUMM  doHaammM Ta  BCiMa
performance, and submit themselves to acnektamu gisabHOCTI, i nNigkopAlTLCA
appropriate external scrutiny. It is Hane)HOMy 30BHiWIHbOMY KOHTpoOtO. Lle
achieved by all parties having a clear aocsraetbcs BCima CTOPOHaMM, AKI MatoTb
understanding of those responsibilities, 4iTKe po3ymiHHA LMX 0OOB'A3KIB i MatoTb
and having clearly defined roles through a  4iTKO BM3HaueHi poni Yepes BCTaHOB/EHY
robust structure. CTPYKTYPY.

2 Accounting Is a systematic process of identifying, CuctemHui npouec ineHTMoIKauii,  ByxraaTepcbKuit
recording, measuring, classifying, peecTpauii, BumiptoBaHHA, KaacuoikaLii, 061K
verifying, summarizing, interpreting and nepeBipKK, y3arasibHeHHSA, iHTepnpeTauii
communicating mostly financial Ta nepepadi nepeBa)kHO diHaHCOBOI
information. Accounting can be more iHbopmaLii. ByxranTepcbkuii 061iK MoKe
intricate social and institutional practice. ~ 6yt 6inbW CKNagHOW coUianbHOK Ta

IHCTUTYLLIMHOO NPaKTUKOLO.

2.1 Cash Income and expenditures are recognized [oxoau Ta BWTPaTM BM3HatoTbcA (abo  KacoBuit 06nik
accounting (or recorded) whenever cash is received  ®ikcytoTbcAa), KOAM TOTIBKA OTPUMYETHLCA

or paid. The cash-based method is abo cnnayyetbca. KacoBuii meTon €
appropriate if transactions are recorded AopeyYHUM, AKWO onepauji dikcytoTbea 3
with the objective of assessing the MeTOl OUiIHKM NOTOKY rOTiBKM ypAady.
government's cash flow.

2.2 Cost Measures, analyses, and reports financial OujHloBaHHSA,  aHani3  Ta  3BIiTHICTb O6nik BuTpaT
accounting and nonfinancial information relating to  ¢iHaHcoBOi Ta HediHaHCOBOI iHbOpPMaLi,

the costs of acquiring or using resources L0 CTOCYIOTbCA BUTPAT Ha NpUADaHHA

in an organization. It provides information abo BMKOpWCTaHHA pecypciB opraHisadii.

for both management accounting and BoHa Hagae iHbopmauito AK  ana

financial accounting. ynpaBaiHcbkoro  06aiky, Tak i 4nA
diHaHCOBOI 3BITHOCTI.

2.3 Financial Measures  and records  business BumiptoBaHHA Ta 3anMc rocnoaapcbKunx ®iHaHcoBMM
accounting transactions and provides financial onepaui Ta HagaHHA diHAHCOBMX 3BITIB, 06nik

statements that are based on generally ski 6a3ytoTbcd Ha 3araabHOMPUAHATUX
accepted accounting principles. NPUHUMNAx ByxrantepcbKoro obiKy.

2.4 Historical cost The preparation of accounts on the basis Tiarotoska PaxyHKiB Ha OCHOBI O6nik 3a
accounting of historical cost, with assets valued at icTopu4HOi BapTOCTi, NPKN LIbOMY aKTWBMU nepBiCHOIO

their original cost of purchase. OLHIOKTLCA 33 iX MepBiCHOK BapTICTO BapTICTIO
NOKYMKM.
3 Accounting A document issued by a rule-setting body, [loKymeHT, eI peryntoYmm Cranpapt
standard stating the manner in which accounting opraHom i3 3a3Ha4yeHHsAM cnocoby ob6niky  ByxranTepcbKo-
transactions are to be recorded and Ta 3BiTy 3a BMKOHaHi onepaLii. ro ob6Aiky
reported.

3.1 European Harmonised European accounting TapMOHi30BaHi €BpOMEenCbKi CTaHAApPTH €BpONENCHKI
Public Sector  standards for the public sector on the 6yxrantepcbkoro ob6aiky 418 AepKaBHOroO CTaHAapTH
Accounting basis of IPSAS (based on the principles of cekTopy Ha ocHoBi  IPSAS (a came  ByxranTepcbKo-
Standards accrual budgeting and accounting). Sucha  npuHuMniB 6loaKeTYBaHHA Ta 06MiKy Mo ro obniky y

(EPSAS) system is forming the foundation for MmeToay HapaxyBaHHA). [laHa cucTema mae [epKaBHOMY
significant progress in public entities' 6a3o8By dopmy ana KepyBaHHSA CeKTopi




financial management, potentially ¢iHaHcamu, WO NOTEHUiMHO peanisye
realising substantial improvements, e.g. 3HayHi NOAINWEHHs, HanpWKNag, LWOA0
regarding transparency, nNpoO30pOCTi,  PIBHOCTIi,  MOM/IMBOCTEN
intergenerational equity, management ynpaBAiHHA, NOPIBHAHHOCTI, Ta
capabilities, comparability, efficiency, and  edekTnBHOCTI.

effectiveness.

3.2 International  IPSAS is a response to calls for greater MixHapoaHi cTaHZapTM obniky  AnAa MixHapogHi
Public Sector  government financial accountability and aepxaBHOro cektopy € Bignosigal Ha CTaHAApPTU
Accounting transparency. IPSAS have become de 3akaukM  go  6inbwoi  AeprKaBHOI 6ropKeTHOrO
Standards facto international benchmarks for diHaHcoBoOI BiAMNOBiAANbHOCTI Ta 0bniky ana

(IPSAS) evaluating  government  accounting npo3opocTi. BoHn ctanm ge-dakto hepHaBHoro
practices worldwide. There are several MiXXHapOAHMMW OPIEHTMPAMM [AN18 OLHKM CeKTopy
ways to characterize IPSAS: as an npakTukm Byxrantepcbkoro ob6niky vy
international  version  of  national Bcbomy cBiTi. IcHye aekinbka crnocobis
standards; as a government version of oxapaKkTepu3yBaTW AaHi CTaHAAPTW : fK
business accounting standards; and as a MiXHapoAHy  Bepcito  HalioHa/bHUX
professional version of laws and cTaHAapTiB; SK  AeprKaBHy  Bepcilo
regulations. CTaHAapTiB Byxrantepcbkoro obiky; i AK

npodeciliHy BEPCito 3aKOHIB i NpaBuI.
4 Accounting A logical reasoning in the form of a set of CucTema noriyHOro MUCNAEHHA Yy BUTNAL] Teopin
theory broad principles that (1) provide a general  cykynHocTi 3arasibHuUx NpuHUMAIB, AKi (1)  BGyxranTepcbKo-
frame of reference by which accounting 3a6e3neuytoTb 3arasbHWii MeXaHi3m, 3a ro o6iky
practice can be evaluated and (2) guide [g0OMOMOrold AKOFO  MOMHa  OLHWTM
the development of new practices and npaKkTuky byxrantepcbkoro obniky Ta (2)
procedures. The most important goal of KepytoTb pPo3pOOKOKD HOBUX MPAKTMK Ta
accounting theory should be to provide a npoueayp. Hanarkamsiwow  MeTow
coherent set of logical principles that Teopii 6yxrantepcbkoro o6niky mae 6yTm
form the general frame of reference for 3abesneuyeHHs  y3rogxkeHoro Habopy
the evaluation and development of sound  noriyHux  npuHUMniB, AKi  GopmMytOTb
accounting practices. 3arasibHy CUCTeMY BiANIKY ANA OLiHKK Ta
PO3pP0O6KM HaNeKHNX MeToA,B
ByxrantepcbKoro 06iKy.
5 Actor-network  Examines the motivations and actions of [Jdocnigkye moTuBauii Ta Aainn  rpyn Teopis
theory groups of actors who form elements, cy6’ekTiB, WO GOPMYIOTb ENEMEHTMH, MepexeBoi
linked by associations, of heterogeneous noeaHaHi  acoujauismm  PiI3HOPIAHWUX B3aemogii

networks of aligned interests. A key
feature of the theory is that actors are
taken to include both human beings and
nonhuman actors such as technological
artefacts. A major empirical focus of the
theory when applied in particular
contexts is to try to trace and explain the
processes whereby relatively stable
networks of aligned interests are created
and maintained, or alternatively to
examine why such networks fail to
establish themselves. Successful
networks of aligned interests are created
through the enrolment of a sufficient
body of allies, and the translation of their
interests so that they are willing to

MepeX y3roaeHunx iHtepecis. F010BHOO
ocobnuBicTio Teopii € Te, WO cyb’ekTn
NoeaHytoTb y cobi Ak aogen, Tak i
ypeyesB/seHi ABMWA UM TEXHOANOTIYHI
00’ekT. TONOBHUIN HaNPAMOK Teopii y
NpaKkTUYHOMY i BUKOPUCTaHHI — cnpoba
4OCNigMTM  Ta MOACHWUTM Mpouec, Ha
niacrasi AKOro CTBOPIOKOTHCA Ta
NiATPUMYIOTBCA  BigHOCHO  CcTabinbHi
MEepEeKi  y3rofMeHux iHTepecis, abo
AOCNIANTN, YOMY TaKi Mepexi y Aeakux
BMMNaAKax HEeCnpoOMOXKHI chopmysaTmCA.
YeniwHi mepexi y3roarKeHux iHTepecis
CTBOPIOIOTLCA LWAAXOM 3a/y4eHHA
[0CTaTHLOI Ki/IbKOCTi Y4aCHWMKIB COO3Y Ta
yepes iHTeprnpeTaLito X iHTepecCiB TakMm
YMHoM, Wo6 BOHM 3abaxkanu 6HpaTu
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participate in particular ways of thinking
and acting which maintain the network.

y4acTb Yepes3 NeBHe MWCNEHHA Ta MeBHi
AT, WO NiATPUMYBAaTUMYTb MEPEXKY.

Appropriations

An authorization granted by a legislative
body to allocate funds for purposes
specified by the legislature or similar
authority.

[o3sin, HafaHui 3aKOHOAaBYNM
OpraHoMm, WOAO0 PO3MoAiy KOowTiB AaA
uinen, BM3HAYEeHMX  3aKOHOM  4u
aHaNOrYHMM 3aKOHOAABYMM aKTOM.

ACUrHyBaHHsA

A present economic resource controlled
by the entity as a result of past events. An
economic resource is a right that has the
potential to produce economic benefits.

TenepiwHin eKoOHOMIYHWI pecypc, AKUN
KOHTPO/IOETLCA cyb'ekTom
rocnoAaptoBaHHA B Pe3yabTaTi MUHYAMX
no4i. EKoHOMIiYHMI  pecypc - Ue
NoTeHUiiHe NpaBO Ha  OTPMMAHHA
€KOHOMIYHOT BUTOAM.

AKTMBU

Resources of the company, which are not
purchased with the intent of immediate
resale, but rather for productive use
within the entity.

Pecypcu komnaHii, Ak He Byan npuabaHi
3 MEeTOK HeramHoro nepenpoaaxy, a
cKopille ANA NOAANbLIOTO BUKOPUCTAHHA
B Meax cyb'ekTa rocnosiaptoBaHHs.

OcHoBHi ¢oHan

Audit serves an accountability
relationship. It is the independent,
objective assessment of the fairness of
management’s  representations  on
performance or the assessment of
management’s systems and practices,
against criteria, reported to a governing
body or others with similar
responsibilities.

Ayaut obcnyrosye BiZAHOCMHMN
nia3BiTHOCTI. Lle HesanexHe, 06'ekTnBHE
OLiHIOBaHHA edeKTUBHOCTI KepiBHMLTBA
YW OLHKM CUCTEM i NPAKTUK YNPaBAiHHA,
3a KpuTepiamu, NoBiAOMIEHUM
KepiBHoMy opraHy abo iHwomy 3
noAaibHMmmM 060B'A3KaMu.

Ayant
(ny6niyHoro
ceKkTopy)

Is an audit carried out by the officials of
the regulatory authority without coming
to the taxpayer, based on tax reporting.
The audition is held only on the data given
in the provided reports.

Lle nepeBipKa, fAKa  34JIMCHIOETHCA
nocafloBMMM 0CcOHBaMm KOHTPOOKYOro
opraHy 6e3 BUi3ay [0 NaaTHWKa NoaaTKis
Ha niAacTasi NoAaTKoBOI 3BITHOCTI, TOBTO
nepeBipAlTbCA NMLWIE AaHi, HaBeAeHi Y
noAaaHux 3BiTax.

KamepanbHa
nepesipka

8.2 Public financial

A type of the public financial control that
consists of the verification and analysis by
the state financial control body of the
actual state of affairs regarding the legal
and efficient use of public or municipal
resources and property, other state-
owned assets, the correct state of
accounting and the authenticity of
finance statements, the functioning of the
internal control system. The results of the
state financial audit and their assessment
are provided in the report.

PisHoBMA, ~ AepaBHOro  ¢iHaHCOBOrO
KOHTPO/ItO WO MOAArae y nepesipui Ta

aHanisi OpraHom OEepXaBHOro
¢biHaHCOBOTO  KOHTPOAO  PaKTUYHOro
CTaHy ChApaB LWOAO 3aKOHHOro Ta

edEeKTUBHOIO BUKOPWUCTAHHA AeprKaBHUX
YU KOMYHANbHWUX KOWTIB i MalHa, iHWKX
aKTUBIB AepXKaBu, NPaBMUAIbHOCTI BeAEHHA
OyxranTepcbKoro 06AiKy i AOCTOBIPHOCTI
¢biHaHCOBOI 3BITHOCTI, YHKLiOHYBaHHA
cucTemm BHYTPIWHBLOrO  KOHTPOJIO.
PesynbTatn AaepaBHoro iHaHCOBOro
ayauTy Ta iX OLiHKa BMKIAAAt0TbCA Y 3BiTi.

[epaBHui1
¢diHaHcoBUMI
ayaut

Audit report

A document prepared by a subject of
audit activities on the results of the

auditing of  financial statement
(consolidated financial statement)
according to international auditing

standards and legal requirements.

[JOKYMEHT, niarotoBaeHnn cyb’ekTom
ayANTOPCbKOI AifANbHOCTI 3a
pesynbTaTamm ayanty diHaHcoBOI
3BiTHOCTI  (KOHConigoBaHoi  ¢diHaHCOBOI
3BiTHOCTI) BiANOBIAHO A0 MiXKHapPOAHMX
CTaHAapTiB ayamty Ta BMMOT
33aKOHOaBCTBa.

AyanNTOpCbKUIA

3BIT
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10 Balanced A performance measurement and CucTema BUMIpPIOBAaHHA Ta nogdaHHs  36anaHcoBaHa
scorecard reporting system that strikes a balance pesynbtatis poboTn, sKa 3abesnedye cucTema
between financial and nonfinancial 6anaHc MiX diHaHcoBUMM Ta NMOKa3HMKIB
measures, links performance to rewards, HediHaHCOBUMM  3ax0damu, MOEAHYE
and gives explicit recognition to the link npoayKTMBHICTb i BWHaropody Ta [Aa€
between performance measurement and  uviTke BM3HAHHA 3B'A3KY MiX
organizational goals and objects. The BuMiptOBaHHAM edeKTUBHOCTI,
balanced scorecard focuses management opraHisauiiHmnx uinen Ta  06’eKTiB.
attention on measures that drive an 36anaHcoBaHa  cMCTEMA  MOKA3HUKIB
organization to achieve its goals. bOKYCYETbCA Ha 3axofax, fAKi KepytoTb
OpraHisauieto  AnA [OOCATHEHHA  CBOIX
uinem.

11 Benchmarking The continuous process of comparing bBe3snepepBHWMIN  Npouec  MOPIBHAHHA beHuUMapKiHr/
products, services, and activities to the npoaykTis, nocayr Ta AianbHocTi A0  [OPIBHANABHUA
best industry standards. Benchmarking is  Halkpawmx  ranysesux  CTaHAApTIB. aHanis
a tool to help an organization measure its BeHUMapKiHIT — Ue IHCTPYMEHT, AKWM
competitive posture. O0NOMarae opraHizauii BMMIPATM CBOO

KOHKYPEHTHY No3uLijto.
The process of studying and adapting the TMpouec BMBYEHHA  Ta adanTauii
best practices of other organizations to HaWKpallMx NPaAKTMK iHWWX OpraHisauin
improve the firms' own performance and ana nokpalleHHA BAACHUX pPe3y/bTaTis
establish a point of reference by which aianbHOCTI Ta BU3HAUYEHHA TOYKM BiAfiKy,
internal performance can be measured. 33 [O0MOMOrOl AKOI MOMHa BUMIpATU
BHYTPILWHI MOKA3HMKN.

12 Budget The financial statement prepared in order ~ ®iHaHcoBWM OOKYMEHT, AKNIN Blooket
to forecast the expenditures and nigroToBAEHO 3 METOH MPOrHO3YyBaHHSA
revenues for the budgetary period and to  BuTpaT i goxoais bloaKeTHOro Nepioay Ta
be used by managers and policy makersin BMKOpWUCTaHHA  iX  KepiBHWMKaMu  Ta
decision-making and  accountability noniTMkamu y npouecax NPUAHATTA
processes. The budget can refer to 1 year piweHb Ta NiA3BITHOCTI. BlOAXeT mMoxe
(annual budget) or more than 1 year cTtocyBaTnca 1 poky (pidHOro 6roaxkeTy)

(multiyear budget). abo Ginbwe 1 pokry (BaraTopiuHMM
OroaKeT).

12.1 Budget deficit  An excess of budgeted expenses over its [NepeBuLLEHHA BWAATKIB OloaXeTy Hag, BloayKeTHWUA
revenues (including the difference #oro goxomamu (3 ypaxyBaHHAM Pi3HML nediupt
between budget loans and the repaying Mix HafaHHAM KpeauTiB 3 OlOAKeTy Ta
of those loans). NOBEPHEHHSAM KpeauTiB 40 broasKeTy).

12.2 Budget surplus The excess of budget revenues over its [lepeBulleHHA AoxofniB OloaxeTy Hapg, Mpodiunt
expenses (taking into account the 1oro BuagaTkamm (3 ypaxyBaHHAM PisHML blomKety
difference between credit  Mix NOBEPHEHHAM KpeauTiB A0 BroaxeTy
reimbursements to the budget and credit Ta HagaHHAM KpeauTiB 3 BroAXKETY).
granting from the budget).

12.3 Budget system The state budget and local budgets thatis CykynHicTb Aep»aBHOro 6OtoaKeTy Ta bloakeTHa
based on taking into account the wmicuesux 6roaxeTis, nobygosaHa 3 cuctema
economic affairs, state and ypaxyBaHHAM E€KOHOMIYHWUX BiAHOCUH,
administrative-territorial apparatus, and agep*kaBHoro i aAMIHICTPaTUBHO-
that is regulated by the statutes of the TepuTOpianbHMX yCcTPOIB i BperyiboBaHa
law. HOpMamu npaga.

12.4 Flexible budget A financial plan that is adjusted ®iHaHCcOBMIA nnaH, AKWMI  KOperyeTbca  BlomKeT rHy4kun

depending on the actual needs of a
department or a business.

3a/1€XKHO Bif, PaKTMUYHUX noTpeb Biaainy
ym dipmn.
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12.5 Program A budget wherein expenditures are based  BtoaeT, B AKOMY BUTPaTK 3aCHOBYOTHCA MNporpamuunit
budget primarily on so-called programs. It is Ha Tak 3BaHWX Nporpamax. 3asBuuyait y bromxker
usually supposed to link resources with Hbomy nepenbavaeTbcsa 38’A30K pecypcis
government activities, in relation to i3 giAanbHICTIO OpraHiB AeprKaBHOI BAaAM
specific government objectives, i.e. BiAHOCHO BCTaHOBAEHWX Ljnel, TobTO
programs. For the budget format, it nporpam. [na dopmaty 6loaxeTy ue
means that, instead of line-items, i.e. 03Hayae WO 3amicTb MOCTaTEMHOrO
‘budget by nature’, the budget contains TpaauuiliHoro 6roaXeTy, 610AKET MICTUTL
programs and sub-programs, i.e. a nporpamu Ta nignporpamu, TOHTO
functional perspective. bYHKLUIOHaNbHY MepcnexkTuay.
12.6  Supplemen- A supplementary budget serves to create  [logaTkoBuin  BlOAKET  CAYXKUTL  ANA Jonatkosi
tary budgets  appropriate expectations for the budget cTBOpeHHs HaneXHMX OYiKyBaHb WOAO BlomKeTH
itself. It should be released prior to the camoro 6toaKeTy. BiH nosuHeH 6yTK
introduction of the budget proposal. It BunyuweHuin a0 BBeAeHHA HHOAKETHOI
should state explicitly the long-term nponosuuii. BiH  MNOBWHHWA  ABHO
objectives and the banks intentions for BM3HauyaTV QOBroCTPOKOBI LI Ta HaMipK
the forthcoming budget and, at least, the 6aHkiB WoOA0 MalbyTHbOro 6HOAKETY,
following two years. It should highlight npuHalimHi, HacTynHi aBa poku. BiH
the total level of revenue, expenditure, Bigo6parkae 3aranbHUI piBEHb OOXOAIB,
deficit or surplus, and debt. BUTpaT, aediunty abo HagAMWKy Ta
bopris.
12.7 Transparency The degree and ease with which citizens CryniHb Ta nerkicTb, 3 AKOIO rpomasaHM MposopicTb
of the budget can access information and express MOXyTb OTPMMaTK AOCTYN A0 iHbopmaui blomKety
comments and wishes on the state Ta BMCNOBMTK 3ayBayKeHHA i NobaskaHHA
revenues and expenses. WO40 AepKaBHUX LOXOLIB i BUTPAT.
13 Budgeting The approach used to determine how to Migxia  4na  BWM3HayeHHA  cnocoby  BrogKeTyBaHHA
allocate financial resources to each part posnoginy &iHaHcoBUX pecypciB  Ans
of an organization based on the planned KOXHOI 4acTMHM OpraHisalji Ha OCHOBI
activities and short-run objectives of the 3annaHoBaHMx 3axoAis Ta
part of the organization KOPOTKOCTPOKOBMX Lijifielt AaHOi YaCcTUHM
opraHisauii.
13.1 Line-item A well-established budget layout that HanarogxeHa cxema 6logKeTy, AKa MNocTaTeitHe
budgeting shows the costs of a cost object analysed nokasye BuTpaTM Ha 06'eKT BapToCTi, OlOAKETYBaHHA
by their nature in a line-by-line format. npoaHanizoBaHMit 3a ix npupoaocto B
The presentation typically shows the niHilHOMy dopmaTi. Tpe3eHTauis, 5K
actual expenditure or budget from the npaBwno, nokasye GakTUUHI BUTPaTK abo
prior period for comparison purposes, so  6t04KeT i3 nonepeaHbOro nepioay AnA
that one can quickly see if there are uiner nopiBHAHHA, Tak WO MOXHa
significant changes budgeted from the wBMAKO 3'AcyBaT, UM € CYTTEBI 3MiHM,
prior period. BHECeHi Ao 6toaKeTy 3 nonepeaHboro
nepioay.
13.2  Zero-based Budgeting  process  that requires [pouec OOAXKETYBAHHA, AKWUA BMMarae  BrogKeTyBaHHA
budgeting proponents of discretional expenditures npubiYHUKIB ~ AMCKPELiHMX  BUTPAT «3 Hyna»
to continuously justify every expenditure. nocTiiHO niaTBEpAXKYBAaTU BCi BUTPATK.
Zero-based budgeting starts from a "zero  BtoaxKeTyBaHHA Ha  OCHOBI HynA
base," i.e. every function within an nouyMHaeTbca 3 «HyAbOBOI Ha3n», TOOTO
organization is analysed for its needs and  KokHa byHKUiA B opraHisauji
costs annually each time. QHANI3YETbCA 3aNeXHO Bi4 11 WOPIYHMX
noTtpeb Ta BUTPATK.
14 Central The main government of a country as [0n0BHMIN oOpraH BAagM KpaiHW, Ha OpraHu
government opposed to municipal, local, or BigmiHy Big MyHiUMNANBHUX, MiCLEBMX UM LEeHTpanLHoro

provincial/regional governments. Central

NPOBIHLIMHUX/perioHanbHMX ypAaAaiB.
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government consists of all administrative LleHTpanbHi opraHu Blaay cKNaaatoTbes 3 AepXaBHoro
departments of the state and other ycix aamiHicTpaTUBHUX BiAAiNiB AeprKaBy ynpaBAiHHA
central agencies whose responsibilities Ta  iHWWX  UEHTPaNbHUX  OpraHis,
cover the whole economic territory of a  BiANOBIZANbHICTE AKWUX  OXOM/IOE  BCHO
country, except for the administration of eKkoHomiuHy TepuTOpito  KpaiHu, 3a
social security funds. BMHATKOM  aAMiHicTpyBaHHA  doHAiB

COLiaIbHOrO CTPaXxXyBaHHA.

15 Civil society A society in which the state guarantees CycninbCTBO, B AKOMY Aep!KaBa rapaHtye  [POMafAHCbKe
the individuals the protection of all iHAMBIAAM HagiMHWMI 3axMCT ycix npas i CycninbCTBO
human rights and freedoms, including the cBobon,  nAMHKM,  30Kpema  PiBHI
equal opportunities for business activity, MoxamMBocTi  WOA0  NiANPUEMHULTBA],
participation in the political and other yyacti B nonitMuyHin Ta iHWKX chepax
spheres of society’s activity. MUTTEAIANBHOCTI CycniNbCcTBa.

16 Commitments Something which you have agreed to do, Te, wWo BW noroguaMcb 3podUTH, 30608’A3aHHA
obligation of an organisation. Depending 30608'A3aHHA opraHi3aLjii. 3anexHo Big,
on the applicable accounting rules, this npaBun ByxranTepcbkoro 0bAiKy Le MoxKe
may result in disclosure of the situation in  npu3BectTM [0 pPO3KPUTTA cUTyauii vy
the notes that accompany a set of npumitkax, AKi CYNPOBOAKYIOTb
financial statements. Commitments basis cyKynHicTb biHaHcoBMX 3BITIB.
is the method of recording the 30608’A3aHHA ABNAOTbCA TaKOX
expenditure of a public sector cnocobom 06niKy BUTPaT oOpraHisawii
organisation at the time when it commits aep)KaBHOrO CEKTOPY Ha MOMEHT, KOu
itself to it rather than when it actually BoHa 6epe Ha cebe 3060B’A3aHHSA, a He
pays for it. TOZ4j, KO BOHA GaKTUYHO NAATUTD.

17 Complexity Complexity theory emerged as a way of Teopia cknagHOCTI BUHMKAA SK CMocib Teopis

theory understanding and taking account of po3ymiHHsA Ta BpaxyBaHHA HEBIANOBIAHNX CKMaAHOCTI
discrepant findings in physics. It has been  BiakputTis y bisnui. Teopia
used in many different fields, for example, BuKopucTOBYETbCA Y  pi3HMX  codepax,
to explain phenomena in economics, and  Hanpuknaa, A4NA MNOACHEHHA SABULW, B
to understand social systems. It ekoHOMIUi, Ta pPO3yMiHHA COLjafbHUX
recognizes that complex behavior cuctem. BoHa BM3HaE, WO CcKAagHa
emerges from a few simple rules, and that noBeaiHKa BUHMKAE 3 AEKINbKOX NPOCTUX
all complex systems are networks of many npaBun i WO BCi CKAaaHi cucTemn €
interdependent parts, which interact mepexammn 6araTbOox B33aEMO3ANEKHMX
according to those rules. Applying to 4acTuH, siKi B3aeEMOAitoTb BiANOBIAHO A0
accounting, complexity theory umx npasun. Y po3spisi Byxrantepcbkoro
emphasizes limits of rationality when 06niky, Teopia cKnagHOCTi nigKpecatoe
focusing on development of accounting mexi palioHanbHOCTI, 30Cepearyrumn
concepts and procedures. yBary Ha po3pobui KoHuenuin Ta
npoueayp obniky.

18 Consolidated  Financial reports that show the financial Ue ¢iHaHcoBi 3BiTWM, WO NOKa3ylTb 3BeAeHuUi
Accounts / results of a group of companies as if ¢iHaHCOBI pe3ynbTaTM rpyn KOMNaHin, 6anaHc/
Financial individual entities were a single economic  npu akux ¢i3MyHi ocobu nogatoteca y  PiHaHCOBI 3BiTH
Statements entity. The group consists of a parent saAKkocTi eanHOI eKoHOMiYHOro cyb’ekTa

company and all its controlled entities.
Each controlled company maintains its set
of financial statements that are
independent of the entity that owns the
company itself. The parent instead
prepares the consolidated financial
statement of the group that comprises

rocnoZaptoBaHHA. [pyna CKNafaeTbea 3
MaTePUHCbKOI KOmnMaHii Ta
NiAKOHTPONbHUX T NiANpUEMCTB. KoXHa
NiIKOHTPO/IbHA KOMMaHiA Mae CBii Habip
¢diHaHCOBMX 3BITIB, WO He 3anexaTb Bif
cyb’eKkTa rocnofaploBaHHA, WO BONOAIE
KomnaHieto. MaTepuHCbKa  KOMNaHinA
HaTOMICTb niaroToBAKOE 3BeAEeHNN
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the same documents prepared by the
single enterprises.

¢diHaHcoBMIM  3BIT  nNo  rpyni, WO
CKNAZAETbCA 3 TUX CAMUX AOKYMEHTIB, LLO
M ONA BiAOKPEMAEHUX NiIANPUEMCTB.

19 Contingent (a) possible obligation that arises from (a) moxnnBe 30608B'A3aHHS, AKE BUHUKAE YMOBHi
liabilities past events and whose existence will be  BHacnifoK MWMHYNMX NOAi Ta iCHyYBaHHA 30608'A3aHHSA
confirmed only by the occurrence or non-  AKkoro niATBEPAKYETHCA e
occurrence of one or more uncertain  BWHWKHEHHAM  abo  HEBUHWKHEHHAM
future events not wholly within the oaHoro abo KifbKOX HeBM3HAYeHMX
control of the entity; or (b) a present MmanbyTHiXx nogjilh, fAKi He NOBHICTIO
obligation that arises from past events nepebyBatoTb nig KoHTposem cyb'eKTa;
but is not recognized because: abo (b) noToyHe 3060B'A3aHHA, AKe
- it is not probable that an outflow of BWMHWMKae 3 MUHyAMX nog4jlh, ane He
resources embodying economic benefits BW3HaHe, OCKiNbKK:
or service potential will be required to - wue He BiporiaHo, WO ANA BiAWKOAYBAHHA
settle the obligation; 30008B'A3aHHA  byae noTpibHO  BIATIK
- the amount of the obligation cannot be pecypcis, cepsicHMA noTeHuian byae
measured with sufficient reliability. noTpibHUIM ans noratieHHsn
30608B'A3aHHSA;
- cyma 30608'A3aHHA He Moxe 6yTu
BMMIipAHa 3 AOCTAaTHbLOK HAAIMHICTIO.
20 Control A management function, a system of wue OyHKUis ynpaBaiHHA, cucTema npas,
rights, duties and actions of authorized 0608’A3KiB i 4jlf ynoBHOBaMKeHUX ocib 3
persons to verify compliance with the nepeBipkM  goTpumaHHA  cyb’ekTom
subject of management decisions or ynpaBAiHHA NPUAHATMX pilleHb abo
assessments carried out by the controlled  oujHKK 30iNCHEHMX KEepoBaHMM
entity of the subject of compliance with cy6’ektom  onepauii  Ha  npeamet
the interests of the entity that manages.  AoTpMmaHHA iHTepeciB cyb’eKTa, SKuiA
Kepye.
20.1 Internal A process, effected by an entity's board of Mpouec, wWo 3A4iMCHIOETLCA  pagoto BHyTpIiLWHIN
control directors, management and other staff, aupekTopis cyb'ekTa rocnogaptoBaHHA, KOHTPOJIb
designed to  provide reasonable KepiBHMM Ta  iHWWM  NEPCOHANOM,
assurance regarding the achievement of npwusHauyeHuin ana 3abe3neyeHHs
objectives  relating to operations, AocTaTHbOI BMNEBHEHOCTI oAao
reporting, and compliance. OOCATHEHHA  Uifien,  MnoB'A3aHMx 3
onepauiamu, 3BIiTHICTIO Ta AZOTPUMAHHAM.
20.2 Intra- The control that is carried out by KoHTpons, AKNN npoBOANTLCA BHYTpPiLLHLO-
departmental  ministries, departments, and state MmiHicTepcTBamu, BiJOMCTBaMM, OpraHamm BiZLOMYMIA
control administrative bodies in relation to the pep)aBHOro  ynpaeniHHA  CTOCOBHO KOHTPOJIb
activities of enterprises and organizations  AianbHOCTI NiABIAOMYMX iIM MiANPUEMCTB i
subordinate to them in the form of opraHizauin y dopmi  TemaTuyHmx
thematic inspections and audits. NnepeBipokK Ta peBisii.
20.3 Statefinancial A type of control over the wuse, KoHTposb 3a BMKOPUCTAHHAM, JepKaBHuit
control preservation of state financial resources, 36epe)eHHAM AOepPKaBHUX GIHAHCOBUX diHaHcoBwMi
noncurrent and other assets, the pecypcis, HeOBOPOTHMX Ta IHLINX aKTUBIB KOHTPOJIb

correctness of taking financial liabilities
and determining the need for public
funds, efficient use of funds and property,
the state and authenticity of accounting
and financial reporting in ministries and
other executive bodies, in state funds,
budgetary institutions and economic

NPaBUALHICTIO B3ATTA dbiHaHCOBMX
30008B'A3aHb i BM3HA4YeHHA noTpebu B
OOAMKETHUX KoLuTax, ePekTUBHUM
BMKOPUCTAHHAM KOLUTIB i MaliHa, CTaHOM i
[OOCTOBIpHICTIO Byxrantepcbkoro obiky
Ta GiHaHCOBOI 3BITHOCTI B MiHiCTEpCTBax
Ta iHWWX OpraHax BMKOHAaB4YOi BA3AAM, B
OepsKaBHUX  doHAAX, Yy  OHOAKETHUX
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entities of the public sector of the
economy.

yCTaHoBax i B cyb'eKTiB rocnogaptoBaHHs
[epXKaBHOro CEKTOPa EKOHOMIKM.

21 Cost-recovery The cost recovery method is used for MeTogz BiALWKOAYBaAHHSA BMTPAT MeTop,
method highly speculative transactions when the BukopucToByeTbCA ona BMCOKO  BiAWKOAYBaHHA
ultimate realization of revenue or profitis = cnekynaTneHux onepaLiw, Komn BUTpaT
unpredictable. The method makes an ocTtatoyHa peanisauia goxoay abo
even match of revenue and expense until npubytky HenepeabayysaHa. MeTog,
all of the deferred cost has been piBHOMipHO cniBcTaBnse Jgoxoau Ta
recovered. Only then is any profit BuTpaTM 40 TUX nip, NOKM He 6yae
recognized. It is common only under BiAlWKOAOBAHO BCi BiACTPOYEHI BUTPATM.
extreme uncertainty about collection of Tinbkn  Toai  6yab-AKMiA  NpubYTOK
the receivables or ultimate recovery of Bu3HaeTbca. Lle po3noBctoaReHo nuvLie B
capitalized production start-up costs. YMOBaX KpalHbOi HeBM3HAYeHOCTi Woa0
360py AebiTopcbKoi 3aboprosaHocTi abo
OCTaTOYHOro BiLLKOAYBAHHA
KaniTafibHUX  BUTPAT  Ha  MOYaTOK
BMPOOHMLTBA.

22 Costs The amount of cash or cash equivalents Cyma rpowosux KowTiB abo X Butpatn
paid or the fair value of the other ekBiBaneHTiB abo cnpasen/iMBa BapTiCTb
consideration given to acquire an asset at  iHWOi  BMHAropoAM,  HafaHoi  AnA
the time of its acquisition or construction. npuAGaHHA aKTMBY Ha MOMEHT MOro

npuabaHHA abo byaiBHMLUTBA.
22.1  Distribution Expenditure involved in warehousing, BuTpaTu, noB'AsaHi 3i 36epiraHHAM, Butpatu 36yTYy
costs packing and sending products for sale; nakyBaHHAM Ta BigNpPaBol Ta MOXYTb
may include: BKOYATK:
- The movement of goods to resellers and - locTaBKka TOBapiB y TOYKM Nepenpoaaky
customers; i moKynuAm;
- Transport fees and tolls; - TpaHCNopTHi BUTPaTH Ta 360pu;
- Warehousing costs; - Butpatn Ha cknagyBaHH#A;
- Costs to maintain a fleet of transport - BuTpaTy Ha yTpUMaHHA  NapKy
vehicles. TPaHCNOPTHUX 3acobiB.
23 Cumulative Is the product of the inflation rates for the  Jo6yTok iHAeKciB iHGAALiT 3a nepiod, Wo  KymynaTUBHMIA

inflation period of the last three years, including cknagaetbca 3 TpbOX OCTaHHIX POKiB,  NPUPICT iHAALLT
the accounting period. BK/OYAOUN 3BITHUN.

24 Debt service Is the payments for the fulfilment of the Lle 3ailicHEHHA nnaTexiB Ha BUKOHAHHA O6cnyrosy-
state's debt commitments for the 6oprosux 3060B’A3aHb AepKaBM LLOAO BaHHA 6opry
payment of interest, commissions and cnnaTM BIACOTKIB, KOMICIA Ta iHWMKX
other payments assigned by the terms of nnatexis, aki nepenbayeHi ymoBamu
borrowing, except for the payment of the 3ano3nuyeHHs, Kpim cnaaTM  OCHOBHOI
principal amount of debt, as well as cymu 6opry, a TakoX CynyTHi NaaTexi.
related payments.

25 Decentralisa-  The freedom for managers at lower levels  HagaHHA cBoboam Ana  npuiHatTs  JdeueHTpanisa-

tion of the organization to make decisions. PilleHb MEeHeKepam Ha HUMKYMX PiBHAX ujisa
opraHisauii.

26 Depreciation  Afallin the value of an asset or a currency TMaaiHHA BapTOCTi akTMBY abo BantoT abo 3HUKEHHA
or a gradual conversion of the cost of a nocTynoBe  KOHBEpPTYBaHHA  BapPTOCTI BapTOCTi
tangible capital asset or fixed assetintoan maTtepiasbHOro Kanitany abo OCHOBHOrO
operational expense (called depreciation Kanitany B ekcnayaTauinHi  BUTpaTK
expense) over the asset’s estimated (HasmBaeTbcA aMOPTM3aLLIAHNX
useful life. BiApaxyBaHHAMM) 33  PO3PaXyHKOBMM

TEPMiH KOPUCHOCTI.
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26.1 Double Method of accelerated depreciation that MeToa npuckopeHoi amopTusauii, SKui MeTop,
declining allows greater amount of depreciation to  g03BoAs€E GiNblWy Cymy amopTM3aLji, Aka noagiHoro
(depreciation) be expensed in the early years of the life nignarae  swTpaTi y nepwi  poku 3MEHLUEHHA
method of a depreciable asset. This approach is amopTuzoBaHoro aktuey. el niaxig € 3a/ULLKOBOT
reasonable under if: 06rpyHTOBaHUM AKLWO: BapTOCTi
— when the utility of an asset is being — KoM KOPUCHICTb aKTUBY 3MEHLLYETHCA
consumed at a more rapid rate during the  6inblW  WBMAKMMM TeMNamMM MAPOTATOM
early part of its wuseful life; or paHHbOro nepiogy WOro KoOpWUCHOrO
— when the intent is to recognize more BWUKOPUCTAHHSA; abo
expense now, thereby shifting profit — Konm Hamip 3apa3 BM3HaBaTK OinbLi
recognition further into the future (which  BUTpaTW, TMM CaMUM 3MiLLLYOYM BU3HAHHA
may be of use for deferring income taxes). npubyTKy fani B MabyTHLOMY (LLLO MOKe
6yTM KOPUCHWUM ANA BiACTPOYKM MOAaTKy
Ha NpubyTOK).
26.2  Straight-ine A method that depreciates an asset bythe MeToz, AKMIM amopTu3ye akTMBKM Ha oaHy  pamunia meTos,
(depreciation)  same amount each year. i TY K CYMY KOMKHOTO POKY. 3HUKEHHA
method BapTOCTi
26.3  Sum-of-the- A method of recognising depreciation MeToa BM3HaHHA amopTM3auji, KW MeTop,
year-digits that assigns more depreciation early inan npusHayae 6inblly amopTM3aLil0 Ha  aMopTM3aLii 3a
(depreciation)  asset’s useful life than in the later years. nodyaTKy BWMKOPWUCTaHHA aKTUBY, HiXK Y cymoto Lmodp
method The method is more appropriate than the HactynHi  pokn. MeTog €  Hinbw POKY
more commonly used straight-line gouinbHUM, HiX yacTiwe
depreciation if an asset depreciates more  BMKOpPMCTOBYBaHa JliHiliHa amopTu3allis,
quickly or has greater production capacity SKLIO aKTUB 3HEeLHIOETbCS WBMaWe abo
in the earlier years than it does as it ages. mae BUWWMK BUPOOHUUYMIA MOTeHUian Ha
MOYaTKOBOMY eTani Hix Ni3Hille.

27 Earnings 1. Salary, wages, dividends or interest 1. 3apobiTHa nnata, ausigeHan abo 3apobiTok
received. OTPUMaHI BiACOTKM.

2. The profit made by a company. 2. MpunbyToK, 3apobaeHnin KoMNaHieto.

Earnings before interest, taxes, [pubyTOK [O0 TNPOLEHTIB, NOAATKIB,

depreciation and  amortisation is 3HeuiHEeHHA Ta amMopTM3auji  4acTo

frequently used in accounting ratios for BMKOpMCTOBYETHCA B 001iKOBUX

comparison with other companies. KoediljieHTax ANs NOPIBHAHHA 3 iHWWMM
KOMMaHiaMu.

28 Effectiveness  Effectiveness is the degree to which a EdeKTUBHICTb — Le CTyniHb, Ha KOTPIl EdekTMBHiCTb
predetermined objective or target is met. gocAaratoTbca  3a3ganeriab  BM3HaYeHi
Efficiency and effectiveness are not meta abo uinb.  Pe3ynbTaTMBHICTb
always easy to isolate. The effectiveness cknagHo BigainMTM Bia edEKTUBHOCTI.
shows the success of the resources used EdekTMBHICTb NEMOHCTPYE ycnix
in achieving the objectives set. pecypcis, WO BMKOPUCTOBYIOTbCA ANA

[OOCATHEHHA NOCTABNEHMX Linen.

29 Efficiency Efficiency is essentially a comparison Pe3ynbTaTMBHICTb MO CyTi € MOPIBHAHHAM Pe3synbTatne-
between inputs used in a certain activity BXiAHMX AaHWX, LLO BUKOPUCTOBYHOTbCA Y HiCTb
and produced outputs. NeBHiM  AIANbHOCTI, Ta  OTPUMAHMX

pe3ynbTaTiB.

30 European One of seven regional organizations that OgaHa 3 cemu perioHanbHUX OpraHisaLii, OpraHizauja
Organisation are included in the International wWwo BXx0AATb A0 MiXHapoAHOI opraHisauii  BMLMX OpraHie
of Supreme Organization of  Supreme  Audit BMWLWMX opraHiB GpiHAHCOBOrO KOHTPOSIO. diHaHcoBoro

Audit Institutions. Currently, EUROSAI brings 3apa3 o6'egqHye 50 uyneHis: 49 KOHTPOJIIO
Institutions together 50 members: 49 European €BpoOnNenCcbKMX BULLMX opraHis €sponu
(EUROSAI) Supreme Audit Institutions and the d¢iHaHcoBOro KOHTpoONtO Ta EBpOMNENChbKY

European Audit Chamber.

paxyHKOBY MmanaTy.
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31 Expenditure The current spending and investment by MoTouHi BMTPaATH Ta iHBECTUUT Butaptn
(public) central government and local authorities  UgHTpanbHOro ypsay Ta micLeBMX OpraHis (nepasHi)
on the provision of social goods and Bnaau Ha HaZ@HHA colianbHMX TOBapIB Ta
services (health, education, defence, nocnyr (oxopoHa 340poB'A, OCBITa,
roads, etc.), marketed goods and services 060poHa, A0porM TOLWO), Peani3oBaHi
(coal, postal services, etc.) And transfer ToBapu Ta nocnayrm (Byrinnsd, MOLWTOBI
payments (jobseekers allowance, state nocnyrn Toulo) Ta TpaHcdepHi naaTexi
pensions, etc.). (Bunnatm  6e3pobiTHUM,  AeprKaBHUX
NeHcii Towo).
32 Expenses Decreases in economic benefits or service 3meHWeHHA €eKOHOMIYHMX BUrog abo Butpatun
potential during the reporting period in  noTeHuiany nocnyr NpPOTATOM 3BiTHOMO
the form of outflows or consumption of nepiogy y Burnaai signavesy abo
assets or incurrences of liabilities that cnosuBaHHs axkTuBiB abo noHeceHHA
result in decreases in net assets/equity. 30608'A3aHb, WO  NPWU3BOAUTL [0
3MEHLLUEHHA YMCTUX aKTUBIB / BAAaCHOro
Kanitany.
321 Non-cash An expense that does not involve an BuTpata, sKa He BK/IOYAE GAKTUYHY BesroTiBKoBi
expenses actual cash transaction. It's a part of cash  onepauijto 3 roTiBkoto. Le u4acTuHa BUTPATH
lows including: depreciation; rpowosux  MiHiMymis, BKIOYAOYN:
amortization of intangibles and other amopTu3auito HemaTepianbHMX aKTMBIB Ta
deferred items; amortisation of finance iHwWwMx BiCTPOYEHMX npeameris;
fees and debt discount; deferred tax amopTu3auito ¢iHaHCOBMX NaaTexiB Ta
benefits; non-cash tax benefit; AMCKOHTYBaHHA 3aboprosaHocCTi;
restructuring and asset impairment. BiACTpOYeHi noAaTKOBI ninbru;
6e3roTiBKoBi noaaTKoBI nineru;
PeCTPYKTYpU3aL,ia Ta 3HELIHEHHA aKTUBIB.
33 Extrabudge- General government transactions, often [o3ablogkeTHi doHAM BiaHOCATbCA A0  [M03abloaMeTHi
tary funds with separate banking and institutional onepauiit AepXaBHOro ynpasaiHHA, 4acTo doHan
arrangements that are notincluded in the 3 OKpemmmm DOaHKIBCbKMMM Ta
annual state (federal) budget law and the  iHCTUTYUIRHUMM MexaHi3MaMK, SKi He
budgets of subnational levels of BxogAaTb [0 WOpPIYHOTO AEpP*KABHOMO
government. (benepanbHoro) OO XKETHOTO
3aKOHOJ@BCTBA Ta OMOAXKETIB  PIiBHIB
HUMKYMX 3@ HaLiOHANbHWIA.
34 Factoring A process, during which a business sellsits  Lle npouec, y xoai skoro 6isHec npogae  ®aKTopyBaHHA
(of accounts receivables to the factoring cBoto  aebiTopcbky — 3aboprosaHicTb  (abo paxyHKM Ao
receivables) supplier who give advance cash to the noctauyanbHUKY GAKTOPUHTY, AKMIA HadaE OTPUMaHH#)
business. In that way firms sell their 6i3HecoBi aBaHCOBI TrpPOLWOBI KOLITW.
credit-worthy accounts receivable at a Takum uymHOM, GipMKM NpPOAAKOTL CBOKO
concession rate such as discount that is aebiTopcbky 3aboproBaHicTb 3a CTaBKOMO
generally equal to interest plus service KoHLgecCii, TaKOl SK 3HWKKA, fKa, fK
fees that is charged by the supplier of the npasuno, AopiBHIOE NpougHTam nOC
cash who supply prompt payment. nnaTa 3a 06CAYroByBaHHA, AKa CTATYETHCA
nocTayasbHUKOM TPOLLIOBMX KOLUTIB, L0
3abesneyye WBMAKY onaaty.
35 Fair value The amount for which an asset could be Cyma, 3a AKy MOXXHa 0OMiHATM aKTMB abo CnpaBepgimBa
exchanged or a liability settled, between noracuti 30608'A3aHHA, MiXK CTOPOHaMM BapTIiCTb
knowledgeable, willing partiesinanarm’s y gomoBneHocTi npo onepauii 3
length transaction. obmerKeHot BapTicTHO.
36 Fees Payments paid by legal entities and MnaTtexitopmnanyHunx Ta GisnyHmMx ocib, Aki 360pu

private individuals, which are fixed in the
firm volume for the provision of certain

BCTAHOB/IIOKOTHCA B TBEPAMX PO3Mipax 3a
HaZaHHA NeBHUX Npas Yu nocayr abo Ha
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rights or services or for the BigwWwKoayBaHHA OKpemMmmnx BMAATKIB
reimbursement of certain budget 6GoaxeTy.
expenditures.

37 Finances A system of economic relations Cucrema EKOHOMIYHUX BiIHOCWH, ®diHaHCcK
connected with the exchange, noB’A3aHUX 3 0OMIHOM, aKymyAasLieto,
accumulation, distribution and posnoainom i nepeposnoginom  Ta
redistribution and usage in money formof  BMKopucTaHHAM Yy  rpowosin  popmi
the value of GDP, in order to implement Baptocti BBIl, i3 meToto peanizauii
economic interests of its separate eKOHOMIYHWMX iHTepeciB oOKkpemux i
subjects. cy6’ekKTiB.

37.1 Publicfinance A system of redistribution relations that Lle CYKYTMHICTb po3noinbHO- My6niyHi
arise in the process of formation and use nepepo3noainbHNUX BiAHOCWH, wo diHaHcH

of centralized funds of finances that are
aimed to provide financial support to the
functions entrusted to it by the state.

BMHMKalOTL Yy npoueci GopmyBaHHA i
BMKOPWUCTAHHA LEHTpanizoBaHWx ¢GoHAIB
rPOWOBMX KOLWWTIB, MNPU3HAYeHUX ANA
¢diHaHCcOBOro 3abesneyeHHA BMKOHAHHA
[OEPKABOIO NOKNAAEHUX Ha Hel GYHKLN.

37.2 Local finances

A system of economic relations
connected to the formation, distribution
and usage of financial resources that are
needed by local government bodies to
carry out their assigned tasks.

Cuctema €KOHOMIYHMX BiAHOCWH,
nos’A3aHux 3 GOPMyBaHHAM, PO3MOAIN0OM
Ta BUKOPUCTAHHAM iHAaHCOBMX pecypcis,
HeobXxiaHMX opraHam MiCLLeBOrO
CamoBpAAYBaHHA ona BMKOHAHHA
NOKNAAEHMX Ha HMX 3aBAAHD.

Micuesi ¢piHaHcH

38 Financial The process of bringing spendings of local MpueeaeHHa y BiAnNoOBiAHICTL  BMTpAT ®iHaHcoBe
equalization budgets (by economic and functional micuesux 6loaxKeTiB (32 EKOHOMIYHOIO Ta  BMPIBHIOBAHHA
classification) into line with the state- ¢yHKUioHanbHOW  Knacudikauieo) A0
guaranteed minimum level of social rapaHTOBaHOro Aep:KaBo MiHIMabHOrO
services per inhabitant, and eliminating of  piBHA coujanbHMX MNOCAYr Ha OAHOro
significant disparities in the melwKaHug, NiKBigaL,is 3HAYHMUX
implementation of budget expenditures aucnponopuiin y 3aincHeHHi BoAKETHNUX
in the context of separate territories. BMOATKIB Yy PO3Pi3i OKPEMMX TEPUTOPIN.
39 Financial The ability of local authorities to 3paTHicTb MicueBmx opraHis Bnaau A0 diHaHcoBa
independence independently solve issues that are in the camocTiMHOro BMpilLEHHA MUTaHb, LLO He3aNeXHiCTb
area of their jurisdiction in order to HanexaTtb A0 iX KOMNETeHLji, 3 MeTol
provide the socio-economic development  3abe3neyeHHA couia/lbHO- EKOHOMIYHOMO
of the territory. PO3BUTKY TEPUTOPII.

40 Financial policy A  system of measures (laws, Cuctema 3axo0/iB (3aKoHiB, ®diHaHcoBa
administrative actions) in the field of agmiHicTpaTMBHMX piweHb) y  cdepi nosiTUKa
finance, which aim is to let the state ¢iHaHciB 3 MeTOl LiecnpAMOBaHOro
purposefully influence the development Bnaney Aepxasu Ha PO3BUTOK
of the financial credit system and the d¢iHaHcoBo-KpeauTHOI cncTemm Ta
national economy in all. HaLiOHAIbHOI EKOHOMIKK 3arasiom.

41 Financial A periodic process of providing MepiognyHe HagaHHA iHGopmauji vy ®iHaHCcoBa

reporting information in financial statements about  ¢iHaHcoBMX 3BiTax Npo ¢iHaHCOBMI CTaH 3BiTHiCTb
the financial position and performance of Ta pesyabTat  AjanbHoOCTi  cyb'ekTa
a reporting entity to internal and external rocnofaptoBaHHA, WO 3BITYE, BHYTPILLHIM
stakeholders. Ta 30BHIiWHIM 3aLLiKaBIEHUM CTOPOHaM.
42 Financial Is a state of the budget, monetary, fiscal, Ll Takuih cTaH 6t04KETHOI, TPOLIOBO- diHaHcoBa
security currency system and financial markets KpeawTHoI, 6aHKiBCbKOI, Ba/IIOTHOI 6e3neka
that is characterized by a balance, cuctemn Ta ¢iHaHCOBMX PWHKIB, SKKIA
resistance to internal and external xapakTepusyertbca 36anaHcoBaHicTio,

negative threats, the ability to ensure the

CTIMKICTIO A0 BHYTPIWHIX | 30BHILWHIX
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effective functioning of the national
economic system and economic growth.

HeraTMBHMX
3abe3neuntu epeKTnBHe
bYHKLUIOHYBaHHA HauioHanbHOT
€KOHOMIYHOI CUCTEMM Ta EKOHOMIYHE

3arpos, 34aTHICTIO

3POCTAHHA.
43 Financial Is a complex of relatively separate and at  Lle cyKynHicTb BifHOCHO Bigoco6aeHMX i ®iHaHCcoBa
system the same time interconnected by ogHovacHO nog’A3aHWX MK coboto cuctema
organizational and legal norms of the opraHi3auiltHo-npaBoBMMHK HOpMaMmn
spheres and links of economic relations cdep Ta NaHOK E€KOHOMIYHMX BiAHOCKH
regarding the creation, distribution and wWwoAo0  cTBOpeHHsA,  po3noginy  Ta
redistribution of GDP in order to use nepepo3noginy BB i3 MeTOoto
financial resources by separate subjects BuMKopucTaHHA  iHaHCOBMX  pecypciB
and received by them. oKpeMnmn cyb’ekTamm Ta OTPUMAHHA
HMMM FPOLLOBMX JOXOAiB.
44 Fiscal Fiscal consolidation is a discretionary ®ickanbHa KOHCONIAALiA € ANCKPELIMHO dickanbHa
consolidation  attempt to improve general government  cnpo6oto NOKPaLWMTK 3arasbHOAEPIKABHY KOHCOMiAauin
fiscal balances. dickanbHy piBHOBary.

45 Fiscal period  The period of time lapsing between the Tlepiog Yacy, Mix fLaTamu, Konn O0BAIKOBI MNepiog,
dates on which the accounting records of 3anucu cyb'ekTa rocnogaprtoBaHHA, LLO ¢diHaHcoBoi
the reporting entity are closed. 3BIiTYE, 3aKPUBAOTHCA. 3BITHOCTI

46 Government-  When a government guarantees a loan, a  Konu ypaa rapaHTye no3uky, NpuBaTHWUN Kpeaur,

guaranteed private lender, such as a commercial bank  KpeauTop, Taknin AK KomepuinHuit BaHK rapaHToBaHM

loan or mortgage lender, makes the loantothe abo inoTeuHnn kKpeauTop, Hafae NO3MKY JepaBoio
borrower. The government enters into a  no3n4yanbHUKY. YPA4 yKAALaEe AOToBipHY
contractual agreement to make full or yrogy npo nosHy abo 4acTkoBy onnaty
partial payment to the lender in case the KpeauTopy y BMNA/KY, AKLWO
borrower defaults upon the guaranteed no3n4yanbHKK He BCTAHOB/IOE
loan. The private lender originates the rapaHTOBaHy MO3WKY. MpuBaTHWA
loan, secures the government guarantee, KpeauTop 6Gepe Kpeaut, 3abesnedye
and services the loan according to pAeprkaBHy rapaHTito Ta obcnyrosye
government regulations or minimum no3uKy BiANOBIAHO A0 YPAAOBUX HOPM
standards. abo MiHiManbHUX CTaHOAPTIB.

47 Grant Is the allocation of funds from the budget flense coboto BMAiNeHHA KowTiB 3 JoTauis
to cover the planned losses or to balance 6roaxKeTy O1a NOKPUTTA 3aniaHOBaHMX
the budgets of lower authorities, 36uTKiB abo 36anaHcyBaHHA OrOAXKeETIB
enterprises, and organizations. HUMKYNX OpraHis, NigNPUEMCTB i

opraHisauin.
47.1  Equalization An inter-budget transfer to equalize the MixbtoaKeTHWIA TpaHcohepT Ha JoTauia
grant revenue potential of the budget that BuWpiBHIWOBaHHA AOXiAHOI CNPOMOXKHOCTI  BMPIBHHOBAHHA
receives it. 61OAKETY, AKUI MOTO OTPUMYE.
47.2 Government A grant of money or assets given by a HagaHHA rpowen abo aKTMBIB [epaBHui1
grant central government, a local government ueHTpanbHUM YPALOM, MmicLeBMM rpaHT
or a government agency. The grantisnot opraHom  BfagM 441 [AeprKaBHUM
expected to be paid back, and may be areHTcTBOM. [PaHT  He nignsrae

used for research, business development,
education or other endeavours that are
anticipated to support a common cause.
The grant offering typically includes
conditions that must be met, such as
reporting performance or result.

NOBEPHEHHIO | MOXKe BYTU BUKOPUCTaHWI
ONA  NOCNifXeHb, pPO3BUTKY DOisHecy,
OCBITM YM iHWKMX AjK, AKi nepeabayatoTb
NiATPUMKY CniabHOI cnpasu. OTpMMaHHA
rPaHTy 3a3BMYail BKIOYAE BMKOHAHHA
OeAKNX YMOB, HaNnpWKAaz, 3BiTyBaHHA Npo
edeKTUBHICTb abo pe3ynbTarT.
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48 Homogeniza- A process of making something uniformin Mpouec cTBopeHHsA Yorock yHidikoBaHoro  [omoreHisadis
tion something else in order to enhance the y 4Yomycb iHWOMY 3a4nd NOAANbLIOTO
latter entity. NOKpPaLLEeHHA OTpPMMaHOro cyb’exTa.
49 Human An indicator that is calculated annually for  MOKasHMK, WO PO3Pax0OBYETLCA WOPIYHO IHaekc
Development interstate comparison and measurement Ana  MiKAEPXKABHOTO  MOPIBHAHHA i NI0ACbKOro
Index of living standards, literacy, education BMMiptOBaHHA PIBHA KUTTA, rPAMOTHOCTI, PO3BUTKY
(HDI) and longevity as the main characteristics ocsideHoCTi i 40BroniTTA, AK OCHOBHWX (111P)
of human potential of the studied xapakTepucTuk AOACBKOrO MOTEHLiany
territory. OOCNIAXKYBAHOI TEPUTOPII.
50 Hybrid Institutional settings in which  [HCTUTYUiHI YMOBK, B SIKMX Kopnopaduji, ribpngHe
governance corporations with both public and private sk aepskaBHi, Tak i NpuBaTHi, MOXyTb ynpaBAiHHA
owners may operate according to public aiatv  BignoBigHo 40 cycniNbHMX
interests or activity, or in which private iHTepeciB abo aianbHoCTi abo npuBaTHi
(for-profit or non-profit) firms (komepuiitHi abo HenpmbyTKoBI) bipmu
increasingly take care of public service Bce 6inblie 3almalOTbCs  HadaHHAM
provision. AEPXKaBHUX NOCAYT.
51 Institutional Institutional theory is a theoretical IHCTUTYUiMHA Teopia € TeOPEeTUYHOI IHCTUTYUjOHa-
theory framework for analysing social ocHoBolO AnA  aHanisy  couiasbHMX bHa Teopis
(particularly organizational) phenomena, (oco6n1MBO opraHisauiiHMx) ABWLL, AKi
which views the social world as Bb6ayatoTb couiasbHUI CBIT AK TaKU, WO
significantly comprised of institutions — icTOTHO cKnafaeTbcA 3 IHCTWUTYTIB —
enduring rules, practices, and structures npaBun, NPaKTUK Ta  CTPYKTYp, AKi
that set conditions on action. The cTBOPO0OTL YMOBM ANA AiN. IHCTUTYLiMHA
institutional theory is a very broad Teopis € Aye LWMPOKOO NEepCrekT1Boo,
perspective used in different  BMKOpMCTOBYETHCA B Pi3HUX
management studies. Applying to public ynpaBniHcbKMX  gochigkeHHsx.  Mpu
sector accounting, the core of 3acTtocyBaHHI 0 Byxrantepcbkoro obaiky
institutional theory is moving away the y  agepxaBHOMy  CeKTopi, OCHOBOI
general thinking of rational decisions and  iHcTuTyuiMHOT  Teopii €  Bigxig  Big,
actions related to new accounting tools 3aranbHOro MUCAEHHA  pPaLioHabHUX
implementation by organizations (e.g. piweHb Ta  4jid, nos'sA3aHMx i3
Technical and instrumental issues in BNpPOBaZAXeHHAM HOBMX IHCTPYMEHTIB
focus) in favour of more social and 06niky opraHisauiamm (Hanpuknag, B8
political aspects associated with such  TexHiYHMX Ta IHCTPYMEHTabHMX
decisions and actions. MUTAHHAX) Ha KOPWUCTb BiNbll colianbHMX
Ta MOAITUYHMX aCMEKTIB, MOB'A3aHMX 3
TaKMMU PilLEHHAMM Ta AiAMMN.
52 Intergovern-  Encompass all the complex and OxonntotoTb BCi CKNaaHi Ta MixypsaLosi
mental interdependent relations among various B3aemo3anexHi BiAHOCMHN MiXK Pi3HUMM BiAHOCUHM
relationship spheres of government as well as the co- cdepamn yrpaBAiHHS, a TaKOX

ordination of public policies among
national, provincial and local
governments through program reporting
requirements, grants-in- aid, the planning
and budgetary process and informal
communication among officials.
Intergovernmental relations also refer to
the fiscal and administrative processes by
which spheres of government share
revenues and other resources generally
accompanied by special conditions that

KOOPAMHALi AepXaBHOI MONITUKKM MiXK
HaUiOHaAbHUMMK,  MPOBIHUIMHMMKM  Ta
MICLLEBUMM  OpraHamMn BAaauM 4epes
BMMOIM [0 3BITYBaHHA MpPO MNpOrpamu,
HafaHHA OOMOMOrW, MAaHYBaHHIO Ta
OroaXeTHOMY npolecy Ta HebopmaibHe

CMiNKYBaHHA cepes YNHOBHMKIB.
Mixkypanosi BiAHOCKHMN TaKOX
CTOCYtOTbCA dicKanbHMUX i
AAMIHICTPATUBHMX npoLecis, 3a

LOMOMOroK  AKMX cdepn  AepKaBHOTO
HaAXOOKEeHHA AOXOAiB Ta iHLMX pecypcis
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must be satisfied as prerequisites to
receiving assistance.

CYyNnpOBOAXKYHOTbCA ocobnnBMMH
YMOBaMM, fAKi NMOBMHHI ByTW 3a40BONEHI
AK NepeLymoBM OTPUMAHHA AOMOMOTH.

53 Intergovern-  Are transfers of funds designated for [epepaxyHOK KoWTiB, NpM3HAYeHUX ANA Mixypagosi
mental particular needs from one level of okpemuxnoTpeb, Big 0AHOMO PiBHA BAAAM TpaHchepTH
transfers government to another. 00 iHWoro.

54 International  The association of the higher authorities OpraHizauia BWLMX OpraHiB KOHTPOJIO MixHapoaHa
Organization  of control of public finances of countries aepXaBHMX  diHaHCIB  KpaiH, Wo € OpraHisauis
of Supreme that are members of the United Nations u4neHamu OpraHisauii O6’eaHaHmnx Hauin  BULWMX OpraHie

Audit or its specialized agencies. 4K Ti cnewianisoBaHMX OPraHis. diHaHcoBoro
Institutions KOHTPOJIO
(INTOSAI)
55 Legitimacy A generalized perception or assumption Y3aranbHeHe CNPUNHATTA abo JleriTMMHicTb
that the actions of an entity are desirable, npunyuieHHa npo Te, wWo Aji cyb'ekTa €
proper, or appropriate within some 6axaHumu, NpPaBUAbHUMM abo
socially constructed system of norms, BignoBiAHMMMK B pamKax fKOICb COLLiaIbHO
values, beliefs, and definitions. CKOHCTPYIMOBaHOI cmcTemm HOPM,
LiHHOCTEeMN, BipyBaHb Ta BU3HAY€EHb.
56 Liabilities A legal or similar obligation to pay cash or lOpuanyHe abo nogibHe 30608B'A3aHHA 30608’A3aHHsA
deliver value in the future that arises asa  cnnatMTy rpowosi KowTh abo cnaaTnTK
consequence of a current or past event. BapTICTb Y MabyTHbOMY, LLO BUHWKAE AK
HacNiAoK NOToYHOT abo MMHYNOT Noaii.

56.1 Explicit Obligations based on contracts, laws, or 060B’A3KMK, WO 633ylOTbCA HAa KOHTPaAKTax,  ABHO BUPaXKEH]
contingent clear policy commitments. These are, 3akoHax abo  WiTKMX  MOAITUYHMX YMOBHI

liabilities with few exceptions, liabilities that the 30608'A3aHHAX. 32 BUKAOYEHHAM AEAKMUX 3060B’A3aHHA
government deliberately chooses to take BMHATKIB, Le 300608B'A3aHHA, fAKi ypAq
on. CBiAOMO NpUimae.

56.2 Implicit Are political or moral obligations and TMonitnyHi abo MopanbHi 30608B'A3aHHA, HesasHo
contingent sometime arise from expectations that aki iHOAj BMHWKAOTb BHaCNiA0K BUpPAXeHi
liabilities government would intervene in the event  ouikyBaHb, WO ypAaa BTPYTUTBCA Y YMOBHi

of a crisis or a disaster, or when the Bunaaky Kpu3n 4m KatTacTpodu, abo Kou 30608'A3aHHA
opportunity cost of not intervening is anbTepHaTMBHA BaPTICTb HEBTPYYaHHA
considered to be unacceptable. BBAYKAETbCA HEMPUIHATHOO.
Implicit contingent liabilities include: HeaBHi yMOBHi 30608B'A3aHHA BKAOYAIOTh:
 Bailouts of public enterprises, financial * HagaHHs gonomorn  AepKaBHUM
institutions, subnational governments, nianpuemcTeam, GiHaHCOBMM YCTaHOBAM,
and private firms that are either cybHauioHanbHUM ypAgam i NPUBATHUM
strategically important or “too big to fail”; ¢dipmam, aki abo cTpaTteriyHo BaXkAUBI,
e Natural disaster relief, in the case of abo «3aHaaTo BEAMKI ANs BiAMOBUY;
uninsured damage from natural disasters; e CTuxinHe X0, B pasi
e Environmental clean-up spending. He3acTpaxoBaHOro 30MTKY BiA CTUXIMHMX

nvx;

* BUTpaTK Ha OUYULLEHHA HAaBKOMMLLIHLOTO

cepenosuLLa.

57 Local A system of local authorities that, on their ~ Cuctema micueBmx opraHis Bnaau, Aki Big, Micuese
governance behalf and on their responsibility, carries BnacHoro  iMeHi Ta  Ha  BAacHy camoBpAaay-

out the tasks that are claimed by the BignoBiganbHiCTb BMKOHYIOTb 3aBAAHHA, BaHHA
community and are entrusted the Aki BuCyBae nepes HUMW TPOMAACHKICTb
governing bodies. Ta 4OPYYAtOTb BULL KEPIBHI OpraHu.

58 Material Inconsistency is a situation where some MaTepianbHa HeBignoBigHicTb — Ue MartepianbHa
inconsistency  information  contradicts information cuTyauia, KonuM nesBHa  iHbopmauis  HeBiAMNOBIAHICTb

contained in the audited financial cynepeunTs gaHum Yy nepeBipeHmx
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statements. A material inconsistency may
raise doubt about the audit conclusions
drawn from audit evidence previously
obtained and, possibly, about the basis
for the auditor’s opinion on the financial
statements.

¢diHaHcoBMX 3BiTax. MoKe BUKAWUKATU
CYMHiBM  WOAO  BWCHOBKIB  ayauTy,
BUTATHYTUX 3 paHille  OTPMMaHMUX
ayAMTOPCBbKMX AOKA3iB Ta, MOX/IMBO, MPO
nigcTaBu  ayAMTOPCbKOI  AYMKM  WOAO
¢diHaHCOBOI 3BITHOCTI.

59 Medium-term  Institutional policy instruments that allow  [HCTpymeHTH iHCTUTYUIRHOT noniTnkK, wWo  CepegHbOCTPO-
budget the extension of the horizon for fiscal [03BOAAIOTL NPOAOBKUTM FOPU3OHT ANA  KOBe brogyKeTHe
framework policy-making  beyond the annual ¢opmyBaHHA dickanbHOI NOANITUKKM  3a NAaHyBaHHA
(MTBF) budgetary calendar. There are at least pamku piyHOro 610AKETHOrO KaneHaaps.
two approaches to MTBF. The former IcHye wWoHalimeHWwe ABa nigxoaM [0
concept, a “procedural” one, considers cepeagHbOCTPOKOBOrO 6r0aKeTHOro
the MTBF as the structural sets of nnaHyBaHHA: (1) «npoueaypHUIA» Niaxia,
arrangements and procedures that nepeabavae CTPYKTYPHMIA Habip
preside over the production of multi- npoueayp ana cTBopeHHs baraTopidHKUX
annual budgetary figures. The second 6t0AXETHUX MOKA3HUKIB; (2) «KiNbKICHMIA»
approach, “gquantitative” one, interprets niaxig, iHTepnpeTye cepeaHbOCTPOKOBE
the MTBF as the set of figures itself, i.e. OwoaeTHe  nnaHyBaHHA  AK  Habip
The “multi-year budget” or budget plan. MOKa3HMKIB, T067O0 «baraTopiyHui
broaxeT» abo 6OAKETHNIN NNaH.

60 Outcomes The likely or achieved short-term and ImoBipHi abo A0CATHYTIi KOPOTKOCTPOKOBI  BigTepmiHOBaHI
medium-term effects of an intervention’s Ta cepeHbOCTPOKOBI HacniaKku 33 Yacom
outputs. Related terms: result, outputs, pe3synbTaTis iHTepBeHL,. MNos's3aHi pesynbTaTtu
impacts, effect. TEPMIHM: pes3ynbTar, TEPMIHOBHI

pe3yNbTaTh, BNANBK, edeKT.

61 Outputs The products, capital goods and services [MpoayKTn, ocHOBHI 3acobu Ta nocnyrn,  BesnocepeaHii
which result from a development sKie pe3ynbTaTOM BTPyYaHHA B PO3BUTOK; (TepmiHosi)
intervention; may also include changes MOXyTb TaKOX BKAOYATM 3MiHK, LLO pesynbTaTu
resulting from the intervention which are  BMN/AMBalOTL 3 BTPy4YaHHA, AKi MatoTb
relevant to the achievement of outcomes.  BiAHOLWEHHA A0 AOCATHEHHA PE3yNbTaTIB.

62 Payment Money which is owed, but which has not Le rpouwi, aki 3aboprosaHo, ane ski He MpocTpoyeHi

arrears been paid at the right time. Payment in  6ynu  ByacHo  BunaadeHi. OnnaTa naaTexi
arrears refers to making a payment to a 3aboproBaHoOCTi  03HA4Yae  3A4iMCHEHHA
supplier later than the terms of the nnatexy noctadyanbHWKY Mi3HilE, HiXK
arrangement under which goods or nepeabayeHo ymoBamu [0OroBopy, 3a
services were purchased from the sakumToBapu abo nocnyrn 6yam npuabdaHi
supplier. Any type of payment that is in y nocTayanbHuWKa. byab-Akuii  BUA,
arrears may be a sign of financial difficulty nnatey, Wo mae 3aboproBaHicTb, MOXKe
that a creditor or investor should be wary 6yt 03Hakoto ¢iHaHCOBOI CKAaAHOCTI,
of, since it may indicate a deliberate wo 3myuwye KpeamTopa abo iHBecTopa
intent not to pay. Oyt Binbll 06epesKHMMK, OCKINbKKU Le
MOKEe CBIAYMTM MPO HABMUCHUI Hamip He
nnaTUTU.
63 Performance A numerical measure of the degree to Yucnosa mipa cTyneHs AOCATHEHHA METH. MNoKasHMKN
indicators which the objective is being achieved. IHouKaTOpM nNpPOAYKTMBHOCTI 3a3BMYall eDEeKTUBHOCTI
Performance indicators are usually seen BMpasKalOTbCA AK YMUCAOBI  MOKA3HUKM
as numerical measures of achievement [ocArHeHHs, AKi  nerko 36upatM Ta
that are easy to collect and use. In theory BuMKopucTOBYBaTU. TEOPETUYHO  BOHU
they can only be derived for things over moxyTb 6yTM BMBedeHI Auwe ana
which you have control, however in KOHTPOAbOBaHWX peyel, OAOHAK Ha

practice people don't have absolute
control over anything and so 'having

NPakTULi Ntoan He MatoTb abCoONOTHOrO
KOHTPOMO Hagd, uMm-Hebyab, i Tomy
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control' is really a matter of whether
there is enough control for your purpose.

[OCTaTHA Mipa KOHTPOJIIO MOBMHHa BYTH
BUAINEHA ANA AOCATHEHHA METH.

64 Performance A series of activities starting from CykynHicTb 3axofiB, WO CKAagatoTbca 3 YnpasniHHA
management  performance  planning, monitoring/ nnaHyBaHHA, MOHITOpUHIY/OrAAdy Ta  MPOAYKTMBHICTIO

review of performance, performance OUiHKM NPOAYKTMBHOCTI Ta NOAANbLIOI
assessment and follow-up in the form of  pisnbHOCTi y  BUrNaai  Haropon i
rewards and punishment. In other words, noKapaHHs. IHaKLwe Kaxyun,
performance management is to ensure ynpaBfAiHCbka  poboTa  nonsrae vy
that  activities the  organization’s 3abe3neyeHHi [OCATHEHHA Linen
objectives have been achieved opraHisaujii nocnigosHo Ta HalbinbLW
consistently in ways that effectively and edeKkTMBHO. YNpaBaiHHA NPOAYKTUBHICTIO
efficiently. Performance management moxe BigbyBaTuca Ha piBHI opraHisalii,
can focus on the performance of an Biagainy, npauisHMka abo npouecy
organization, department, employee, or BMpoOOHMLTBA NpoAyKTy abo nocnyru, Ta
the process to produce a product or iHuwe.

service, and also in other areas.

65 Public Performance in the public sector BumiptoBaHHA npoAYyKTUBHOCTI BumiptoBaHHA
performance  describes the results of an activity in a aep)KaBHOro CeKTopy onuCye pesynbTaTv  MPOAYKTUBHOCTI
measurement  specific area or aggregate results from aisnbHOCTI B neBHin obnacTi abo cyKynHi [ePXKaBHOro

several or all activity fields of a public pe3synbTatn 3 agekinbkox abo Bcix cdhep ceKTopy
body, being measured either in absolute pgisnbHOCTI  Aep)KaBHOro opraHy, Lo
terms (as an index) or in relation to the BumiptoloTbcs  AK Yy abcoMOTHUX
results achieved in the previous periods. nokasHuMKax (AK iHAEKc), Tak i B
Possible methods for measuring the nopiBHAHHI 3 pesynbTaTamu,
performance of public: measuring the pocarHyTmm B nonepeaHix nepioaax.
economy of resources; measuring the MoxauBi MeToaM BUMIpY
costs  (input); measuring outputs; NpPoOAYKTMBHOCTI rPOMaACHKMX
measuring the effects (outcomes); opraHisauiii: BUMIpIOBAHHA  EKOHOMII
measuring efficiency; measuring pecypcis; BWTPAT; pPe3y/abTaTiB; BMNAWBY;
effectiveness; measuring the quality of edekTMBHOCTI; sKOCTI NocAayr.

services.

66 Public The principle of conducting public MpuHuMn  npoBedeHHA  AepKaBHMX Mpo3opicTb
procurement  acquisitions that involves conducting a 3akynisens, AKNIA nepeabayae [epPKaBHMX
transparency  competition in which private individuals npoBeageHHA KOHKypcy, y AKomy 6epyTb 3aKynieenb

and legal entities take part that the yuacTb ¢i3nyHi Ta topnanUHi ocobu, AKMx
organization holding a tender invites for opraHisauia, Wo 3A4ilcHIOE TeHaep,
participation and efficient spending of 3anmpowye a0 y4acti Ta edekTMBHE
funds. BMTPaYaHHA KOLUTIB.

67 Public-private  The term “public-private partnership” is TepmiH «nybniyHo-npuBaTHe My6niyHo-
partnerships  used to describe a wide variety of napTtHepcTBo» (M) BMKOPUCTOBYETLCA NPUBATHI

(PPPs) arrangements between government and 415 onucy WKWPOKOro Koa PisHOMaHITHMX napTHepcTBa
the private sector. These include yroga M JepsaBolo Ta MNPUBATHUM (nnm)

everything from military contracting to
infrastructure management and
development. PPPs have seen growing
support among policy makers in recent
years, with for- profit private firms taking

over traditional infrastructure
management of roads, bridges, and
tunnels.

cekTopom. [10 HUX BIAHOCATBLCA BCE, BIi4
BIMCbKOBMX KOHTPAKTIB A0 YNPaB/iHHA Ta
PO3BUTKY IHPPACTPYKTYpW. B  OCTaHHi
poku MMM cnoctepiraetbcs Bce bBinbliy
NiATPUMKY cepes, NONITUKIB i NPUBATHUX

KOMNaHin, AKi 3a/y4atoTbCA 0o
TpaauLiiHOro yNpPaBiHHA
iHbpacTpyKTypoto  OOpir, MOCTiB Ta
TyHeniB.
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68 Quasi-fiscal An operation or measure carried out by a  Onepauis abo Mmipa, wWo 3aiiMcHioeTbca  KeasidikcanbHi
activities central bank with an effect that can in  UgHTpanbHMM BaHKOM 3 ePEKTOM, AKMI B onepauii
principle be duplicated by budgetary npuHumni MOXe aybnioBaTtnca
measures and that has or may have an 6loaKeTHUMK 3axo4amMu i KU mae abo
impact on the financial operations of the moe BRAMHYTM Ha diHaHcoBI onepalyi
central bank. Quasi-fiscal activities are ueHTpanbHOro 6HaHKy. KBasidicKanbHi
usually undertaken at a loss or below the onepauji 3a3Buuyait NpoBOAATLCA Y pasi
usual rate of profit. Thus, they could be 36uTky abo KonuM NPUBYTOK  HUXKYe
replaced by specific taxes, subsidies, or 3BMYaltHOI HOPMMK. TakKMM UYMHOM  [aHi
other direct expenditures that would onepauii  MOXyTb  OyTM  3aMiHeHi
have the same net effect on the price at KoHKpeTHMMKM nogaTkamu, cybcuaiamm
which these services are offered but bring  abo iHWKWMK NpAMUMM BUTPaTaMK, AKi
them onto the budget books. Manu 6 TakuiA Ke BMAMB Ha LiHY
NPOMOHOBaHUX MOCAYT, ane ix BHocuan 6
y OroaxeT.
69 Reform Is a strategic action plan of the € cTpaTeriyHMm nnaHom Ak ypagy ans Mporpammn
programs government to ensure sustainable 3abesnevyeHHs cTtabinbHoro pedopm
economic  growth and long-term eKoHOMiYHOrO 3pOCTaHHA Ta
development. [LOBFOCTPOKOBOIO PO3BUTKY.
70 Resource A situation in which organizations depend  CuTyauin, B AKil1 opraHi3auii 3as1exaTb Bif,  3aNeMHicTb Bif,
dependency on the environment but strive to acquire  HaBKOAWWHLOIO  CepefoBMLLA, ane pecypcis
control over resources to minimize their nparHyTe  OTPUMATM  KOHTPOAb  HaA
dependence. pecypcamu, LWOO MiHIMI3yBaTM iXHIO
33/1E€XKHICTb.
71 Resource- Theory that organizations try to minimize Teopia Toro, Wo opraHisauji HamaratoTbca Teopis
based theory  their dependence on other organizations MiHiMi3yBaT\ CBOIO 3aneXKHICTb Bif, iHWNX OCHOBaHa Ha
for the supply of important resources and  opraHisaujii Ans nocTtayaHHsA BaKAMBUX pecypcHomy
try to influence the environment to make pecypcis Ta HamaratoTbcA BMAMBATU Ha nigxonj
resources available. HABKO/IMLLHE cepenoBulle, o6
OTPUMATU AOCTYMHI pecypcu.
72 Revaluation An increase in the value of an asset to 3pocTaHHA  BapTocTi  3acoby,  fAKa PeBanbBaujs
reflect its current market value. Bigobparkae Woro TenepiwH PUHKOBY
Subsequent to the revaluation, the BapTictb. [lichs nepeouiHKM cyma, Lo
amount carried on the books is the asset's  BigobparkaeTbea B KHUrax, €
fair value, less subsequent accumulated cnpaBeanMBoOlO  BapTICTIO  aKTMBY, 3a
depreciation and accumulated BMpaxyBaHHAM NOAANbLWOI HaKOMMYeHOI
impairment losses. Under this approach, amopTu3sau,i Ta HakonNMYeHMx 30UTKIB Bifg,
one must continue to revalue fixed assets 3meHWeEHHA  KOpUCHOCTI. 3a UMM
at sufficiently regular intervals to ensure nigxogom HeobxigHO NPOAOBXKYBaTK
that the carrying amount does not differ nepeouiHoBaT® OCHOBHI 3acobu AOCUTL
materially from the fair value in any perynapHo, 1ob 3abe3neunTtu
period. BiANOBiIAHICT ~ GanaHcoBOi  BapTOCTI
cnpaBea/iMBi  BapToCcTi B Oyab-sKWiA
nepioa.
73 Revenue The gross inflow of economic benefits or  Banosuii npupicT eKoHOMIYHUX BUria, abo [Joxin,
service potential during the reporting noTeHujany nocayr NpoTArom 3BiTHOrO
period when those inflows result in an nepioay, KOAK Ui NPUTOKN NPU3BOAATL 10
increase in net assets/equity, other than 36inblleHHs  4YMCTUX  aKTMBIB/BAACHOTrO
increases relating to contributions from  Kanitany, Kpim 36inblleHb, NOB'A3AHUX i3
owners. BHECKaMW BJIaCHUKIB.
74 Scenario Methodology of planning that is used in  MeTtoauka NNaHyBaHHA, wo MNnaHyBaHHA
planning the conditions of the uncertainty of the 3acTocoByeTbcs B yMOBax CLeHapiiB
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future business environment, which
includes the creation and analysis of
scenarios for strategic goals (optimistic,
pessimistic, and the likeliest), and the
strategic planning based on the results of
the stage of scenarios creation.

HeBM3HaAYeHoOCTi ManbyTHboro 6isHec-
cepesloBMLLA, AKA BKIOYAE CTBOPEHHA i
aHani3 cueHapiiB 4na cTpaTeriyHux uinen
(onTUMICTMYHOrO,  NECUMICTMYHOrO i
Halbinbw  BipHOro) i  cTpaTeriyHe
NNaHyBaHHA 3a pe3yabTaTamu eTany
CTBOPEHHA clUeHapiis.

75 Subsequent An event with an important financial [ogis, WO Mae BaXAMBMI GiHAHCOBUN MNogpji nicns
event impact that occurs between the BnAMB, fAKa MOXe TpanuUTUCA  MiXK 3BiTHOI oatn
publication of a financial statement and nybnikaujeto ¢iHaHCOBOI 3BiTHOCTI Ta
the publication of an audit report, and onybnaikyBaHHAM ayAMTOPCbKOTO 3BITY,
that should therefore be disclosed in a Tomy mae BifobpakaTnca y 3HOCKax.
footnote.
76 Subsidy Money given by a government to help [powi, HagaHi ypagom 3 MeTolO Cybecunain
something which is not profitable. [0MNOMOTU Ha HeNpuUBbYTKOBY AiANbHICTb.
Financial assistance provided by the state [powoBa agonomora, WO HadaETbCA
out of public funds, as well as special aep»kaBoto 3a paxyHOK KowWTiB BoaKeTy,
funds  for  local self-government a Takox cnewjanbHUX GOHAIB MiCLEBUM
authorities, legal entities, and other opraHam camoBpsAyBaHHSA, KPUANYHUM
states. ocobam, iHWKUM feprKaBam.
77 Subvention Inter-budget transfers used on a specific  Mixb6toaxReTHI TpaHchepTn ona CybBeHLUja
purpose in the order determined by the BMKOpUCTaHHA Ha NEeBHY MeTYy B NOPALKY,
body that has made the decision to grant  BM3HauyeHOMy OpraHoOm, AKUI NPUNHAB
the subvention. PilIeHHSA NPO HaJaHHsA cybBeHLjl.
78 Tax An obligatory payment, mandatory O6o08’A3KoBMIA  nnaTixK,  0HOB’A3KOBI Mopatok
contributions to the budget of the BHecku go GloaxKeTy BiANOBIAHOMO PiBHA
appropriate level or to the non-budgetary abo pgo nosabtogkeTHoro ¢oHAy, AKi
fund, that are carried out by the payers 3ailcHIOOTbCA NAaTHUKAMK B MOPAAKY Ta
according to the procedure and on the Ha ymoBaXx, BU3HAaYEHWX 3aKOHOAABYMMM
terms specified by the legislative acts. aKTamu.

78.1 Corporatetax A direct tax collected from the profits of Mpamuit noaaTok, o CTATYETHCA MNonaTtok Ha
an organization (enterprise, bank, 3 npubyTKy opraHizauii  (nianpuMemcTBa, npubyToK
insurance company). BaHKy, CTpaxoBOi KoMNaHii).

78.2  Excise duty A type of indirect tax on high-profitable Bua HenpAamoro noaaTky Ha AKum3

(tax) and monopoly goods (production) that is BucokopeHTabenbHi Ta  MOHOMOJbHI (arumsHwMM
included in the price of goods ToBapu (MpPoAyKLit0), AKMUIA BKAOYAETLCA noAaTokK)
(production). [0 LiHM ToBapiB (MpoAayKLii).

78.3 Local taxes Obligatory payments established Lle o60B’A3K0OBI NaaTexi, Wo BcTaHOBAEHI  Micuesi noaaTku
according to the list and within the limits BignoBianHO 40 nepeniky i B mexax
of the maximum rates determined by the  rpaHW4YHUX PO3MipiB CTABOK, BU3HAYEHUX
Tax Code, decisions of the village, MogaTkoBMM  KOAEKCOM,  pPillEHHAMM
settlement, city councils and councils of  cinbCbKMX, CENULLHMX, MICbKUX pad Ta paj,
joint territorial communities established 06'eaHaHNX TepuTopiaNbHUX rPpOmag, WO
according to the law and the prospective cTBOpeHi  3rigHO i3 3aKoHOM  Ta
plan for the formation of community nepcnekTMBHMM nnaHoM ¢GOPMyBaHHSA
territories, within the limits of their TepwTOpit rpomag, y Mmexax ix
powers and are obligatory to pay on a noBHOBaXeHb i € 0OOB'A3KOBMMMU [0
territory of the respective territorial cnnatv  Ha  TepuTopii  BigNOBIAHMX
communities and go into the local budget. TepuTopianbHUX rpoman Ta Had XO4ATb

[0 MicLeBoro broaxKeTy.
78.4 Single tax The main business tax that is paid by OCHOBHWK NiANPUEMHULBKMIA NOAATOK, EAUMHMIK NOAATOK

business entities that have chosen a

WO cniaYytoTb cyb’ekTM rocnoaapcbKoi
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simplified taxation system. It replaces the
payment of income tax, personal income
tax (in terms of income received as the
result of business activities of a payer of
1-3 groups), VAT group (by the decision of
the subject of taxation), land tax and
rental free for special use of water by the
payers of group 4.

OiANbHOCTI,  AKi  0bpanu  cnpolueHy
cuctemy ONoAAaTKYyBaHHA. 3amiHtoe
cnnaTy NoAaTky Ha NpMbyTOK, NOAATOK Ha
noxoamn disnyHuX ocib (y YacTuHi Joxoais
OTPUMAHMUX B pe3ynbTarti
NiANPUEMHUNLBKOT AiANBHOCTI NAaTHMKa 1-
3 rpyn), NAB (3a piweHHAM cyb’eKTa
onoAaTKyBaHHA), 3eMesIbHOro NoAATKY Ta

PEHTHOI nnatu 3a cneujiansbHe
BMKOPWUCTAHHA BOAM  NAATHUKamu 4
rpynu.

78.5 Personal Is the national tax collected from the 3aranbHogep:kaBHUI noaaToK, o MopaTtoK Ha

income tax income of private individuals (citizens- cTaryetbca 3 pgoxoais  disnyHMx 0OcCib noxoam
residents) and non-residents who receive  pe3naeHTis i HepesnaeHTiB, AKi disnyHMX ocib
income from sources that originate in  oTpumyloTb JoxoaAuM 3 4xKepen  ix
Ukraine (and beyond its borders for noxoaskeHHs B YKpaiHi (Ta 3a ii mexamu
residents). ONA Pe3naeHTIB).

78.6  Taxarrears Taxes due to government but not paid. [MogaTkmM 3aboproBaHi ypsay, ane He MNopgaTkoBa
Other arrears in receipts could arise from cnnaveHi. IHwa 3aboproBaHicTb i3 3aboprosaHicTb
non-payment of loans by government or Hagxo4)KeHb MOXe BMHWKATW BHACAILOK
non-payment of bills for government Hecnnatm  aep»KaBHMX  MNO3MK  abo
services. Tax arrears are measured on a noralleHHs  BEeKCeniB 3a  AepKaBHi
day-to-day basis. The amount of tax nocnyru. [ogaTkoBa 3aboprosaHicTb
arrears may change from one day to the BMMiptO€TbCA Ha WOAEHHIN ocHOBI. Cyma
next due to several factors, such as nogaTkoBsoOi 3aboproBaHoCTi MOoXKe
payment by the taxpayer or an auto- 3MmiHIOBaTUCA 3 OAHOrO AHA Ha iHLWWUA
update by the system. yepes KinbKa GaKTopiB, TakMX AK onsaTta

nnaTHMKOM noAaTkiB abo aBTomaTuyHe
OHOB/IEHHSA CUCTEMOLO.
78.7 Tax Preferential provisions of the tax law that  TMinbrosi NONOXKeHHA noAaTKOBOrO MNMopatkosi
expenditures  provide certain taxpayers with  3aKoHoAaBCTBa, AKi NepenbayatoTb NEBHI BUOATKU
concessions that are not available to nocTynku AesakMM naaTHMKAM NOAATKIB
others. AKI HEAOCTYMHI IHWMM.
79 Temporal A currency translation method where MeToa BantoTHOro nepeknagy, B akomy  Yacoeuit meton
method undermonetary assets (cash, marketable nepepaxosytoTbca rPOWOBI  aKTMBM
securities, and accounts receivable) are (rpowosi KoWTK, UiHHI nanepu Ta
translated at the current exchange rate, paebiTopcbka 3ab0proBaHicTb) 3a
but inventory and fixed assets are nNOTOYHMM ODMIHHMM  Kypcom, ane
translated at the exchange rate that was iHBeHTapu3auis Ta OCHOBHI 3acobu
in effect at the time the asset was nepeknagaloTbCA 33 Ba/OTHUM KypPCOM,
acquired. Assets and liabilities valued at sKkuiA OyB UMHHMM Ha 4Yac NpuaOaHHA
historical cost (market cost) are aKkTMBY. AKTVMBM Ta 30008B'A3aHHSA, OLiHEHI
translated at the historical (current 3a icTopuyHOol  BapTicTio  (pPWHKOBa
market) rate. BapTiCTb), nepepaxoByOTbCA 3a
iCTOPUYHOIO (MOTOYHOIO) LLIHOHD.
80 Termination Termination benefits are employee’s KomneHcauis npu 3BiNNbHEHHI € KiHueBe
benefit benefits payable as a result of either: BUMNAaTaMM NpaLiBHMKAM, AKI NiANATAOTb  BUHArOPOLMKEH-
(a) an entity’s decision to terminate an cnnaTi B pe3ynbTaTi: HA

employee’s employment before the

normal retirement date; or

(a) piweHHs cyb'ekTa rocnoaaptoBaHHA
npo MNPUNUHEHHA TPYAOBOI AiANLHOCTI
npauiBHWKa 40 3BMYAMHOIO AHA BUXOLY
Ha neHcito; abo
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(b) an employee’s decision to accept
voluntary redundancy in exchange for
those benefits.

(6) piWeHHA NpaLuiBHWKA NPO NMPUNHATTA
00DPOBINILHOMO 3BiIbHEHHA B 0OMIH Ha
KOMMeHcaLito.

81 Transfers Funds received from budgets of all levels, KowTn, oaep:kaHi 3 broaKeTiB yCix pPiBHIB, TpaHchepTH
from other states or international Bia iHWWX Aep)KaB abo MiKHAPOAHMX
organizations on a charge-free and opraHizauii Ha 6e3onnaTHil Ta
irrevocable basis. 6€e3MN0BOPOTHI OCHOBI.
82 Value at risk Measures the worst expected loss over a  BapTicTb, niggaHa puWsKMKy - Haripwa BapricTs,
(VaR) given horizon under normal market odikyBaHa BTpaTa 3a MEeBHWA 4Yac Npu  NigOaHa pUsKKY
conditions at a given confidence level. 3BMYaMHUX PUHKOBUX YyMOBAX Ha MEBHOMY
VaR is a popular method, which pisHi goBipn. Ue nonynapHuin meTon,
regulators use to assess risk. It is AKWA perynsTtopy BUKOPUCTOBYOTb /1A
commonly used for self-regulation in the ouiHKM pu3KKy. BUKOPUCTOBYETbCA A4
following manner: camoperynauii TakKMm YNHOM:
e  Benchmark measure to provide e  OpieHTMpHa Mipa — 415 HaJaHHA
a company wide vyardstick to KpuTepito  ANs  MOPIBHAHHA
compare risks across different PU3UKIB Ha Pi3HUX PUHKaX.
markets. e [loTeHUiHMIN 36uTOK — 444
e Potential loss measure to give a HaZaHHA 3arasbHOro YABAEHHA
broad idea of the worst loss an NpPO HaMripLi BTPaTK, AKi MOXKYTb
institution can incur. NOHECTN YCTaHOBM.
e Equity capital to set a capital e  AKLUioHepHWI Kanitan — aonA
cushion for the institution. BCTaHOBAEHHA bydep 3 KaniTany.
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